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TAGS: ETRD, TS 

SUBJ: SEC-SIAPE SULPHUR SALES 
REE: TUNIS 1213 

COMMERCE CONTACTED SULPHUR EXPORT CORPORATION (SEC) 

ON BEHALE OE SIAPE AS REQUESTED REETEL. SEC OFFICIAL 
POINTED OUT TUNISIAN WORRIES OVER WHETHER LIBYAN-TUNISIAN 
MERGER TALKS MIGHT HAVE AEFECTED COMMERCIAL CREDIT CON- 
SIDERATIONS ARE COMPLETELY GROUNDLESS AS FAR AS SEC CONCERNED. 
SEC OEFICIALS SEEM CLEARLY AWARE THAT TUNISIAN-LIBYAN 
MERGER NOT VERY LIKELY TO MATERIALIZE AT PRESENT.(MERGER 
APPARENTLY WOULD CONSTITUTE NO PROBLEM TO BUSINESS 
RELATIONS IN ANY CASE SINCE ANY RISKS CAN BE COVERED BY 
APPROPRIATE FORMS OF INSURANCE). SEC BELIEVES THAT ANY DIF- 
FICULTIES WHICH RESULTED DURING RECENT SIAPE-SEC 
TALKS ON SULPHUR SALES TO TUNISIA WERE PURELY COMMERCIAL IN 
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FOR PURCHASE AND DELIVERY AT SOME EUTURE DATE. IN SUCH 
CASES, ACCORDING TO SEC OEFICIAL, SEC PRESENT POLICY IS TO 
REQUEST ADVANCE PAYMENT OF DEPOSIT COVERING CERTAIN FRACTION 
OF TOTAL COST OF SULPHUR ORDERED. DEPOSIT IS NECESSARY, 

SEC OFFICIAL STRESSED, TO ASSURE THAT COMPANY DOES NOT LOSE 
MONEY SHOULD CUSTOMER CHANGE MIND AND DECIDE NOT TO TAKE 
DELIVERY AFTER SEC HAS HELD SULPHUR IN RESERVE FOR HIM. 
APPARENTLY SEC POSITION ON REQUIRING DEPOSIT ON FORWARD 
PURCHASE ORDER DID NOT SOUR RELATIONS BETWEEN SEC AND SIAPE 
SINCE SIAPE MADE SPOT PURCHASE OF SULPHUR FOR IMMEDIATE 
DELIVERY TO TUNISIA. 

COMMENT: PRESENT WORLDWIDE SITUATION OF SHORT SUPPLY OF 
SULPHUR AND RISING DEMANDS APPEARS TO BE FACTOR IN 
ENABLING SULPHUR COMPANIES TO REQUEST MORE STRINGENT 
TERMS. SULPHUR COMPANIES REPORTEDLY HAVE MORE BUSINESS THAN 
THEY CAN HANDLE. 

KISSINGER 
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